EN

THIS ACTION IS FUNDED BY THE EUROPEAN UNION

ANNEX 4

to the Commission Implementing Decision on the financing of the multi-annual action plan for Global

Challenges (Partnerships) for 2024 -2026

Action Document for the “Sustainable Finance Advisory Hub” phase 2

MULTIANNUAL PLAN

This document constitutes the multi-annual work programme within the meaning of Article 110(2) of the
Financial Regulation, within the meaning of Article 23 of the NDICI-Global Europe Regulation.

1 SYNOPSIS

1.1 Action Summary Table

1. Title

CRIS/OPSYS
business reference

Basic Act

Sustainable Finance Advisory Hub
OPSYS number: ACT-62483

Financed under the Neighbourhood, Development and
Instrument (NDICI-Global Europe)

International Cooperation

2. Team Europe
Initiative

YES

Global TEI — Sustainable Finance Advisory Hub, and links with the TEI Global Green
Bond Initiative

3. Zone benefiting
from the action

The action shall be carried out globally, with a focus on ODA recipients.

4. Programming
document

NDICI Multiannual Indicative Programme (MIP) for Global Challenges Thematic
Programme 2021 - 2027

5. Link with relevant
MIP(s) objectives /
expected results

‘Partnerships’ pillar, specific objective 2: Stronger economic governance and inclusive
societies

As outlined in the MIP, the proposed action is intended to contribute to the specific
objectives of enhancing global and multilateral partnerships, particularly around financing
the SDGs, and to the expected result of mobilising additional financial resources for
developing countries from multiple sources.

PRIORITY AREAS AND SECTOR INFORMATION

6. Priority Area(s),
sectors

Good governance, sustainable finance DAC code 240: Banking and financial
services

7. Sustainable
Development Goals
(SDGs)

Main SDG: 17 Strengthen the means of implementation and revitalise the global
partnership for sustainable development

Other significant SDGs: SDG 13 take urgent action to combat climate change and
its impacts. SDG 5: Gender equality
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https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021R0947&qid=1664446262180&from=EN
https://eur-lex.europa.eu/resource.html?uri=cellar:d2c24540-6fb9-11e8-9483-01aa75ed71a1.0002.02/DOC_1&format=PDF

8 a) DAC code(s)

24010 - Financial policy and administrative management
24020 - Monetary institutions

24030 - Formal sector financial intermediaries

24040 - Informal/semi-formal financial intermediaries
24081 - Education/training in banking and financial services

8 b) Main Delivery
Channel

Other public entities in donor country — 11004

9. Targets

[ Migration

Climate

Social inclusion and Human Development
Gender

Biodiversity

O Education

Human Rights, Democracy and Governance

10. Markers (from . I Significant | Principal
DAC form) General policy objective @ Not targeted objective objective
Participation development/good governance [ O
Aid to environment @ O O
Gender equality and women’s and girl’s . ]
empowerment
Reproductive, maternal, new-born and child O 0
health
Disaster Risk Reduction @ O O
Inclusion of persons with = 0 -
Disabilities @
Nutrition @ O O
RI1O Convention markers Not targeted Significant | Principal
objective objective
Biological diversity @ L O
Combat desertification @ ] ]
Climate change mitigation @ L O
Climate change adaptation @ Ll ]
11. Internal markers . . Significant | Principal
and Tags: Policy objectives Not targeted objective objective
Digitalisation @ O O
YES NO
digital connectivity [
digital governance O
digital entrepreneurship 0
digital skills/literacy O

Page 2 of 19



http://www.oecd.org/dac/stats/addenda-converged-statistical-reporting-directives.htm
https://one.oecd.org/document/DCD/DAC/STAT(2018)9/ADD2/FINAL/en/pdf
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwib--aLwMPvAhUEmVwKHRuhChgQFjACegQIAhAD&url=https%3A%2F%2Feuropa.eu%2Fcapacity4dev%2Ffile%2F108781%2Fdownload%3Ftoken%3DyYLReeC6&usg=AOvVaw1Zs4QC6PHxpt_vhNwV13eZ
https://www.oecd.org/officialdocuments/publicdisplaydocumentpdf/?cote=DCD/DAC/STAT(2020)48&docLanguage=En
https://scalingupnutrition.org/wp-content/uploads/2020/12/OECD_PolicyMarkerNutrition.pdf
https://one.oecd.org/document/DCD/DAC/STAT(2018)9/ADD2/FINAL/en/pdf
https://one.oecd.org/document/DCD/DAC/STAT(2018)9/ADD2/FINAL/en/pdf
https://www.oecd.org/dac/environment-development/Revised%20climate%20marker%20handbook_FINAL.pdf
https://www.oecd.org/dac/environment-development/Revised%20climate%20marker%20handbook_FINAL.pdf
http://www.cc.cec/wikis/display/crisknowledgebase/DAC+-+Chapter+3#DAC-Chapter3-3.6.5.1Digitalisation

digital services U
Connectivity @ a O
YES NO
digital connectivity 0
energy O
transport 0
health -
education and research
Migration @ ] O
Reduction of Inequalitiesl @ [ O
Covid-19 Ol Ul
BUDGET INFORMATION
12. Amounts Budget line(s) (article, item): 14.020243 - Partnerships
concerned
Total estimated cost for 2024:; EUR 15,2 million
Total amount of EU budget contribution for 2024: EUR 15,2 million
~This action is co-financed in parallel co-financing by: Germany (BMZ) for 12 MEUR

MANAGEMENT AND IMPLEMENTATION

13. Type of financing | Direct management through grants as set out in section 4.3.1
Direct management through procurement as set out in section 4.3.2

Indirect management with the entities to be selected in accordance with the
criteria set out in section 4.3.3

1.2 Summary of the Action

This Action aims to support our partner countries in building a conducive environment for sustainable finance
building on EU and international practices so as to contribute to global interoperability and help redirect
international capital flows to where they are the most needed for partner countries’ green transition and sustainable
development. This action will help our partner countries to access greater capital from private investors for —
among others - sustainable high quality (infrastructure) investments and sustainable MSME sectors, supporting
them in their transition to a green, circular, resilient and fair economy, leaving no one behind. It will hence be
instrumental to achieving the objectives of the Global Gateway, by contributing to mobilising, in a Team
Europe approach, the needed financing from the private sector for the massive infrastructure investments
and MSMEs sectors reforms that are required to tackle the most pressing global challenges. It will work
through coordination of technical assistance activities on sustainable finance by our implementing partners
ensuring an EU harmonised high-quality offer/support on sustainable finance to low and middle-income countries
(LMICs).

Concretely, the action will fund part of the activities of the Sustainable Finance Advisory Hub (the “Hub’), which
will pool and coordinate technical assistance expertise to support low- and middle-income countries through a
three-pillar structure and a cross-cutting activity (forum for expertise, global coordination and knowledge

1 For more information, please consult: The European Commission inequality marker - Publications Office of the EU
(europa.eu) and Inequality Marker — Complementary Guidelines Application of the I-Marker to SSC fiches and Action
Documents | Capacity4dev (europa.eu)
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https://eeas.europa.eu/sites/default/files/eu-asian_connectivity_factsheet_september_2019.pdf_final.pdf
https://www.cc.cec/wikis/display/crisknowledgebase/DAC+-+Chapter+3#DACChapter3-3.6.5.4Migration
https://wikis.ec.europa.eu/display/ExactExternalWiki/Guidelines+for+mainstreaming+the+reduction+of+inequality+in+interventions

exchange). More specifically, the action will support Pillar 1 of the Hub on Credible Sustainable finance
frameworks in coherence with the EU and/or international practices as well as the cross-cutting activity and
potentially Pillar 3 on Other Sustainability-related Financial Instruments and Products. Pillar 2 is financed
through other means.

The action aims to leverage the long-standing experience and resources of EU development agencies, international
organisations and other relevant institutions who support partner countries in mobilising sustainable finance,
leaving no one behind and integrating gender equality considerations. The action is also expected to be an integral
part of an eventual EU Sustainable Finance Strategy for low- and middle-income countries.

Pillar 1: Credible Sustainable finance frameworks in coherence with the EU and/or international practices

Pillar 1 will support our partner countries in building a conducive environment for sustainable finance in coherence
with EU and international practices so as to contribute to global interoperability and help redirect international
capital flows from where it sits to where it is the most needed. More specifically, Pillar 1 will support partner
countries in developing credible sustainable finance frameworks (e.g. sustainable taxonomy, ESG standards &
labels, sustainability-related disclosure) as close as possible to those of the EU and/ other international practices.
Hence, Pillar 1 will contribute to global interoperability and bring clarity on commonalities and differences
between frameworks, including on the ‘do no harm principle’. This is key to help partner countries access greater
international capital for their local sustainable projects. By doing so, Pillar 1 promotes global market transparency,
market integrity, prevent green washing and, thus, facilitates green cross-border financial flows to where they can
achieve the greatest impact.

Pillar 2: support to Green Bond issuances, TA for the Global Green Bond Initiative (GGBI)

Pillar 2 will provide technical assistance related to the Global Green Bond Initiative (GGBI), assisting
especially first time issuers of green bonds in partner countries (including sovereign, sub-sovereign, corporate,
financial and other credit institutions), accompanying them throughout the green bond issuance process and hence
promote the development of green bond markets. While it is not the primary focus, Pillar 2 may also look into
sustainable bonds.

Pillar 3: support to other sustainability-related financial instruments and products

Pillar 3 will assist (especially first time) issuers of other sustainability-related financial products as well as first
time lenders of thematic loans throughout their policies, guidelines and procedures and, hence, promote their
development.

Cross cutting: Forum for expertise, global coordination and knowledge exchange

All activities of the Hub will be complemented by a cross-cutting Forum (for sustainable finance expertise). It
will be a global arena for policy discussions and knowledge sharing among sustainable finance experts (from
academia, private sectors, Civil Society Organisations (CSO) and multilateral organisations in addition to Hub
implementing partners) on global sustainable finance developments and technical assistance. As such, the Forum
will form a critical component in advancing the Hub’s goals and function as a vital resource for furthering
sustainable finance globally.

The Sustainable Finance Advisory Hub will be rolled out during 2024, with initial finance from the Multiannual
Action Plan for 2022-2023, through Pillar 1 implementing partners Deutsche Gesellschaft fur Internationale
Zusammenarbeit (G1Z) and United Nations Development Programme (UNDP) in partnership with United Nations
Environment Programme (UNEP), and with support from a Secretariat (Stantec), through a service contract. Pillar
2 implementing partners so far include European Investment Bank (EIB), InterAmerican Development Bank (IDB),
Asian Development Bank (ADB), Global Green Growth Initiative (GGGI) and UNDP, and potentially African
Development Bank (AfDB) and the European Bank for Reconstruction and Development (EBRD), financed
through EFSD+ as technical assistance for the guarantee for Global Green Bond Initiative. This Action will be a
continuation of the already initiated activities. The Sustainable Finance Advisory Hub was endorsed by MS in
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December 2023 as a global Team Europe Initiative. It is necessary to mention that implementing partners of the
Sustainable Finance Advisory Hub have a gender equality promotion strategy (e.g. G1Z2, UNDP3, ESFD+4,.
Therefore, during the implementation of activities, the integration of a gender-sensitive and inclusive perspective
must be ensured.

1.3 Zone benefitting from the Action

The scope of the initiative is global, i.e. with focus on ODA recipients. Due to the programme’s nature and the
importance to ensure extended regional coverage the eligibility of the action extends exceptionally to countries that
are not included in the list of ODA recipients as their participation constitutes a substantial element to ensure the
coherence and effectiveness of Union financing.

2 RATIONALE

2.1 Context

The Global Challenges Programme of NDICI-Global Europe sets out the global and multilateral dimension of
implementation of EU’s political priorities. It aims to strengthen the EU as a global actor on the multilateral scene,
as well as the delivery of the UN 2030 Agenda, the Paris Agreement and the Global Biodiversity Framework to
help eradicate poverty, reduce inequalities and achieve sustainable development.

The global need for high quality infrastructure investment in particular not only holds the key for sustainable
development across the world but is a crucial part of the puzzle for fighting climate change and protecting the
environment, improving climate resilience and global health security and boosting the competitiveness of the world
economy.

Under its Global Gateway strategy the EU aims to mobilise up to €300 billion between 2021 and 2027 for major
investment in high quality infrastructure development around the world dedicated to tackle the most pressing global
challenges, from climate change and protecting the environment, to improving health security and boosting
competitiveness and global supply chains. Given the scale of the investment needs, it is clear that public finance
alone will not suffice. Accelerating private financial flows towards sustainable and accessible infrastructure
investments in our partner countries will be critical to collectively deliver on Global Gateway, leaving no one
behind. In addition, promoting sustainable finance is one of the objectives of the European Green Deal as it has the
potential to contribute to the mobilisation of private capital towards the fight against climate change and
biodiversity loss, their impacts and environmental degradation. This Action aims hence to contribute to the Global
Gateway objectives of sustainable and trusted connections that work for people and the planet. With regards to the
Global Gateway, it is important to emphasise that gender equality and women’s and girls’ empowerment is a focus
of its strategy, which underlines the need for investments to be inclusive, particularly in terms of gender equality.®
It seeks to support stronger economic governance and inclusive societies in a challenging economic context for
partner countries.

This action will contribute to scaling up sustainable finance in partner countries which is a priority for the European
Commission. The EU is a global frontrunner in building a comprehensive sustainable finance framework including
the Sustainable Finance Disclosure Regulation, the EU Taxonomy, the Corporate Sustainability Reporting
Directive and the EU Green Bond Standard. As announced in the Strategy for Financing the Transition to a
Sustainable Economy published in July 2021, the Commission intends to complement this with a comprehensive
EU Sustainable Finance Strategy for low- and middle-income countries. Indeed, if we want to globally succeed in
the fight against climate change and environmental degradation, we need to redirect cross-border capital flows to

2 GIZ Gender Strategy

3 UNDP Gender Equality Strategy 2022-2025

4 ESFD+ investment areas

5 Joint report to the European Parliament and the Council ‘on the implementation of the EU Gender Action Plan (GAP III),
JOIN (2023) 36 final, 20.11.2023
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https://gender-works.giz.de/#:~:text=Gender%20at%20GIZ&text=Gender%20equality%20is%20a%20human,sexual%20orientation%20and%20gender%20identity.
https://gender-works.giz.de/#:~:text=Gender%20at%20GIZ&text=Gender%20equality%20is%20a%20human,sexual%20orientation%20and%20gender%20identity.
https://www.impacteurope.net/eu-programme/esf-plus#:~:text=The%20ESF%2B%20finances%20actions%20in,equal%20opportunities%20and%20non%2Ddiscrimination.
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX%3A52023JC0036#:~:text=Gender%20equality%20and%20women's%20and,terms%20of%20gender%20equality%2025%20.
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX%3A52023JC0036#:~:text=Gender%20equality%20and%20women's%20and,terms%20of%20gender%20equality%2025%20.

where they are the most needed for green and development purposes. Mobilizing private capital for an inclusive
and sustainable transition in which no one is left behind will be critical to collectively deliver on the Paris
Agreement objectives, the SDGs, the Addis Ababa Action Agenda, the Global Biodiversity Framework, and to
close the global infrastructure investment gap.

In 2023, the G20 SFWG called upon international organizations and donors to provide and coordinate technical
assistance to scale up sustainable finance globally in LMICs, in line with the priorities identified in the G20
Sustainable Finance Roadmap. This action responds to this call. Indeed, the Hub was created to increase global
coordination and result in more coherence, more visibility and, eventually, higher impact. By coordinating
technical assistance resources and expertise in the area of sustainable finance in a Team Europe approach, this
action will also contribute towards putting the EU on the map as the reference partner in sustainable finance,
projecting its domestic leadership externally in this domain. Further, work under this action will be key to support
the development of the EU strategy on sustainable finance in low- and middle-income countries, and will play a
central role in making this strategy more impactful, with the Hub being both informed by and feeding into the
strategy development and implementation process.

The EU, EU development agencies and EU DFIs are therefore particularly well placed to support sustainable
finance in our partner countries, to help them delivering against their Nationally Determined Contributions (NDCs),
SDGs and biodiversity goals. Indeed, there is a growing demand for capacity building in low- and middle-income
countries to develop credible and coherent sustainable finance frameworks and promote sustainability-related
instruments in line with international good practice. Credible frameworks are a necessary condition to provide the
needed confidence for investors seeking green investment opportunities and coherent frameworks are a necessary
condition to avoid market fragmentation and to promote cross-border sustainable capital flows. Where wider
capital market conditions permit, these can contribute to enhancing partner countries’ access to greater EU,
international and domestic finance for their sustainable development. In light of the above, the European
Commission, together with EU Member States, development agencies, EU DFIs and UN organisations, in an
inclusive approach, have embarked on coordinating their offer of EU expertise and resources for low- and middle-
income countries in the area of sustainable finance, inspired by EU experience, through a Sustainable Finance
Advisory Hub.

2.2 Problem Analysis

Short problem analysis:

Mobilizing private capital for an inclusive and sustainable transition in which no one is left behind will be critical
to collectively deliver on the Paris Agreement objectives, the Addis Ababa Action Agenda, the Sustainable
Development Goals (SDGs), the Agenda 2030, and the Biodiversity Goals as well as to close the global
infrastructure investment gap. The EU’s Green Deal and the Global Gateway strategies are some of the key
examples of the EU efforts in this direction.

The OECD?® estimates that the SDG annual funding gap in developing countries is around USD 3.9 trillion. While
the problem is daunting, there is more than enough capital available in the world. Again, according to the OECD’,
over USD 379 trillion of total financial assets are held by banks, institutional investors and asset managers globally.

However, private capital is still far from flowing towards sustainable projects to achieve a just transition to low-
carbon and a climate resilient future in low- and middle-income countries at the scale and speed required to meet
the Paris Agreement objectives, the SDGs.

Sustainability-related financial instruments are well established, however scaling up remains a challenge, especially
in low- and middle-income countries (“target countries”), where SDG investment needs are the greatest. When

6 OECD, 2022, Global Outlook on Financing for Sustainable Development 2023: No Sustainability Without Equity.
https://www.oecd.org/publications/global-outlook-on-financing-for-sustainable-development-2023-fcbe6ce9-en.htm

" OECD, 2020, Global Outlook on Financing for Sustainable Development 2021: A New Way to Invest for People and Planet.
https://www.oecd.org/dac/global-outlook-on-financing-for-sustainable-development-2021-e3c30a9a-en.htm
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looking at the green bond market, despite rapid growth in recent years, the range of issuers in target countries
remains limited.

The increased uptake of those instruments could allow issuers to tap into new sources of finance. In the context of
low- and middle-income countries’ green transition, growth and recovery strategies, there is a need for
development of sustainable finance frameworks and promotion of sustainability-related financial instruments in
line with international good practices and credible, science- and policy-aligned targets. First, credible and coherent
sustainable finance frameworks are a necessary condition to provide confidence to investors that activities are truly
sustainable. Credible solutions can help to strengthen local financial systems, reduce market fragmentation and
promote cross-border sustainable capital flows; however, delivery of high quality transactions is constrained by up-
front costs and gaps in expertise, resulting in a need for targeted support. Second, given growing international
demand for sustainable financial products associated with financial opportunities and risk mitigation, developing
markets for sustainability-related financial instruments like sustainable and green bonds has the potential to
mobilise private investments towards the SDGs and especially sustainable and accessible infrastructure, climate
mitigation, adaptation and environmental activities and projects.

Accelerating private financial flows towards sustainable investments in our partner countries will be critical to
collectively deliver on Global Gateway, leaving no one behind. In addition, promoting sustainable finance is one of
the objectives of the European Green Deal as it has the potential to contribute to the mobilisation of private capital
towards the fight against climate change and biodiversity loss, their impacts and environmental degradation.

Identification of main stakeholders and corresponding institutional and/or organisational issues (mandates, potential
roles, and capacities) to be covered by the action:

This action will be implemented in an inclusive Team Europe approach, with EU development finance institutions,
EU development agencies, international organisations, regional development banks and other entities. The
technical assistance provided through the Sustainable Finance Advisory Hub will benefit a variety of stakeholders
at different stages of readiness for sustainable finance, including not only public sovereign authorities, e.g.
regulators, central banks, but also sub-sovereign entities (e.g. local authorities and public utilities) as well as
corporates, including financial institutions, financial intermediaries, stock exchanges and networks/associations.

3 DESCRIPTION OF THE ACTION

3.1 Objectives and Expected Outputs

Overall objective

The Overall Objective of this Action is to help partner countries build a conducive environment for sustainable
finance to mobilize financing for the priorities of Global Gateway, in support of the SDGs and the NDCs (through
the Pillars 1 and 3 of the Sustainable Finance Advisory Hub).

Specific objective

The Specific Objective of the programme is to develop sustainable finance ecosystems/frameworks in low- and
middle-income countries taking into account local contexts while promoting alignment with international good
practice and, to the extent possible, building on EU frameworks and standards, to scale up the mobilisation of
private capital towards sustainable (infrastructure) investments, in line with the objectives and the “Green and
Clean” Principle of Global Gateway.

The Outputs to be delivered by this action contributing to the corresponding Specific Objectives are:

Output 1:
e Pillar 1: Public and private actors in EU partner countries develop and/or operationalise sustainable
finance frameworks leveraging, where applicable, the EU’s experience.
e Pillar 3: Support to other sustainability-related financial instruments and products
Output 2:
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e Hub Forum: Sustainable finance TA expertise is shared and lessons learned are exchanged.

3.2 Indicative Activities

Activities relating to Output 1
e (Pillar 1): Sustainable Finance Frameworks

The following is a list of activities the Hub would offer under Pillar 1. These activities could include but would not
be limited to:

- Roadmap/strategy-related: Support national authorities to develop sustainable/climate finance roadmap or
strategy tailored to a country’s needs and specificities, aligned to their NDCs, embedded into national
development strategies and/or Integrated National Financing Frameworks (INFFs) to the extent possible;

- Taxonomy-related: Support relevant authorities to develop a sustainable/green/climate taxonomy, sharing
experience in building the EU Taxonomy and promoting international interoperability of taxonomies; Support
comparison exercises between country/regional taxonomies and the EU taxonomy, providing transparency on
commonalities and divergences following a clear and consistent methodology for the comparison, in order to
enhance interoperability of frameworks;

- Sustainability/climate disclosure-related: Support national authorities in the development of ESG disclosure
(including climate) requirements applicable to the relevant market, aimed at making the sustainability profile of
funds and other financial market participants more comparable and better understood by end-investors; Support
to companies/banks and other relevant stakeholders in the implementation of ESG disclosure requirements;
Support companies affected by EU ESG disclosure requirements under CSRD and other relevant regulations,
incl. along international supply chains;

- Sustainability/climate risk-related: Support awareness raising and strengthen best practices for financial
institutions and SMEs on risks and opportunities associated with sustainability; Support integration of ESG
and climate and/or nature-related considerations and risks in prudential regulation and supervision with the
relevant authorities (including central banks, and other relevant financial authorities) to enhance the resilience
of financial systems to climate and environmental risks;

- Climate/sustainable/ loan framework-related: Support development of national thematic and green bond
frameworks and standards (also covered under Pillar 2) as well as for loans and other finance products (also
covered under Pillar 3) with the relevant authorities to help raise the climate/environmental/social ambitions of
the associated markets, inspired by EU standards to the extent possible and in alignment with international
frameworks and principles;

- Transition finance-related: Support national authorities and/or companies/banks in the development of
transition plans.

e Pillar 3: Support to other sustainability-related financial instruments and products

Pillar 3 will provide technical assistance to (especially first time) issuers of other sustainability-related financial
products as well as first time lenders of thematic loans. The activities under Pillar 3 especially will be informed by
other sustainable finance initiatives as well as the work of the High-Level Expert Group which will support the
Commission as it develops a comprehensive EU Sustainable Finance Strategy for low- and middle-income
countries.

Activities relating to Output 2:

As part of the Hub, a strategic EU Forum for sustainable finance technical assistance expertise in support of
emerging green and sustainable financial markets will

- Promote and facilitate discussions, knowledge sharing and peer learning among sustainable finance experts
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from the EU and from developing economies and emerging markets, the Hub’s implementing partners and
representatives from developing economies and emerging markets, academics and/or the private sector. CSOs
will be invited on an ad-hoc basis.

The commitment of the EU’s contribution to the Team Europe Initiative to which this action refers, will be
complemented by other contributions from Team Europe members. It is subject to the formal confirmation of each
respective member’s meaningful contribution as early as possible. In the event that the TEls and/or these
contributions do not materialise, the EU action may continue outside a TEI framework.

3.3 Mainstreaming

Environmental Protection & Climate Change

The Overall Objective of this action is to provide support to low- and middle-income countries in their efforts to
develop sustainable finance ecosystems in line with international good practice and, to the extent possible, building
on EU frameworks and standards. Promoting sustainable finance is one of the objectives of the European Green
Deal as it has the potential to contribute to the mobilisation of private capital towards the fight against climate
change, its impacts and environmental degradation. This will be done in the context of a coordinated European
offer of sustainable finance advice through a Sustainable Finance Advisory Hub. This action will finance Pillar 1 of
the Hub. In parallel, Pillar 2 of the Hub, not supported by this Action, will support the development of green bond
markets in low- and middle-income countries which will promote mobilising private investments and enhance
partner country stakeholders’ capacity to do so in the future towards climate mitigation and adaptation activities
and projects, aligned with the objectives of the Global Gateway.

Outcomes of the SEA screening (relevant for budget support and strategic-level interventions) The Strategic
Environmental Assessment (SEA) screening concluded that no further action was required.

Outcomes of the EIA (Environmental Impact Assessment) screening (relevant for projects and/or specific
interventions within a project)

The EIA (Environment Impact Assessment) screening classified the action as Category C (no need for further
assessment).

Outcome of the CRA (Climate Risk Assessment) screening (relevant for projects and/or specific
interventions

The Climate Risk Assessment (CRA) screening concluded that this action is no or low risk (no need for further
assessment).

Gender equality and empowerment of women and girls

As per the OECD Gender DAC codes identified in section 1.1, this action is labelled as G1. This implies that a
gender perspective is applied throughout all components of the Action. In particular, this action is aligned with the
following thematic area of engagement of EU GAP Ill: “Addressing the challenges and harnessing the
opportunities offered by the green transition and the digital transformation”.

Human Rights

Through supporting the development of conducive environments for sustainable investments in low- and middle
income countries, the action aims to improve the regulatory frameworks and their predictability, which will
ultimately benefit all financial actors in a given context. Additionally, as the resulting investments target
sustainability-related projects, the action will also result in building more resilience of beneficiaries in a more
indirect way.

Disability

As per OECD Disability DAC codes identified in section 1.1, this action is labelled as DO. Disability inclusion is
not an objective of this action. However, persons with disabilities will benefit among other citizens of improved
financial flows towards sustainable investments in partner countries, thus better achievement of SDGs and its
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leaving no-one behind goal.

Under the Output 2: Hub Forum: Sustainable finance TA expertise is shared and lessons learned are exchanged,
the multi-stakeholder consultation process will be inclusive of organisations representing persons with disabilities,
and measures will be put in place to ensure that consultation premises are accessible to participants with disabilities
and that accessible communications methods are available to those with disabilities.

Reduction of inequalities

Through supporting the development of conducive environments for sustainable investments in low- and middle-
income countries, the action aims to improve the regulatory frameworks and their predictability, which will
ultimately benefit all financial actors in a given context. Additionally, as the resulting investments target
sustainability-related projects, the action will also result in building more resilience of beneficiaries in a more
indirect way.

Democracy

All actions under the Hub respond to a specific request by one or more of the eligible beneficiaries, where the Hub
implementing partners will ensure it reflects a transparent, multi-stakeholder consultation process. Additionally, as
the resulting investments target sustainability-related projects, in line with country priorities as defined in
democratic processes.

Conflict sensitivity, peace and resilience
By helping to mobilise private finance towards sustainable investments and away from non-sustainable
investments, the action will actively promote a do no harm approach.

Disaster Risk Reduction

The Action will help, through sustainability-related financial instruments and through the development of
sustainable finance frameworks and standards, to mobilise private investments towards sectors and activities which
have the potential to reduce disaster risks and strengthen disaster risk resilience. These activities include, but are
not limited to: promoting nature-based solutions in both the energy and water and sanitation sectors as well as
green mobility, sustainable cities (through green bonds for instance).

3.4 Risks and Lessons Learnt

Category Risks Likelihood Impact Mitigating measures
(High/ (High/
Medium/ Medium/
Low) Low)
Implementation Limited demand for | M M Sustainable finance is an increasingly
risks the Hub’s services important part of the dialogue between the
(e.g. political EU and its partners around the world. Hub
changes in partner outreach and Forum activities are central.
countries, economic Likewise, the Hub’s launch will be
crises...) accompanied by a dedicated outreach
campaign
Implementation Uncoordinated or M M The monitoring and evaluation systems to
risks lack of timely be put in place as well as the close
information, and/or communication between the secretariat
duplication of and the IPs, including the nominated focal
activities from the points from the IPs, should mitigate this
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IPs. risk

Political risks Opposing political | M M Monitoring in the individual partner
priorities of partner countries by the IP carrying out the
countries slow activity. In case of emergency, quick exit
down or prevent the strategy and refocusing on alternatives.
implementation of Good analysis of the initial situation,
the Action. including the political situation, before

supporting reform processes.

Lessons Learnt:

The set-up of the Sustainable Finance Advisory Hub has been based on a comparative analysis between different
facilities of a similar nature, both within and outside the European Commission. Based on this, the design of the
initiative, and governance and contractual arrangements for this initiative have been developed in consultation with
the implementing partners while incorporating and addressing the lessons learnt from partners’ previous experiences
regarding the implementation of sustainable finance technical assistance activities.

3.5 The Intervention Logic

The underlying intervention logic for this action is to scale up sustainable finance in low- and middle-income
countries by providing support to those countries in their efforts to develop context-specific sustainable finance
ecosystems in line with international good practices and, to the extent possible, building on EU frameworks and
standards. This will help scale up the mobilisation of private capital towards sustainable (infrastructure)
investments, in line with the objectives of Global Gateway

The operations of the Hub and this Action will be successful if they can contribute to outputs along these
dimensions: 1) the development of reliable and credible sustainable finance frameworks and principles ensuring
global consistency to enable cross-border flows of capital and to avoid greenwashing and leveraging, where
applicable, the EU’s experience and 2) the set-up of a strategic EU Forum for sustainable finance technical
assistance expertise in low and middle-income countries. The specific objective will be achieved if stakeholders in
low- and middle-income countries are sufficiently aware of the Hub’s offer, if the technical assistance offer is well
tailored to specific country contexts and if the complexity of contracting with a potentially large number of
implementing partners in a Team Europe approach is well managed.
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3.6 Logical Framework Matrix

This indicative logframe constitutes the basis for the monitoring, reporting and evaluation of the intervention.
On the basis of this logframe matrix, a more detailed logframe (or several) may be developed at contracting stage. In case baselines and targets are not available
for the action, they should be informed for each indicator at signature of the contract(s) linked to this AD, or in the first progress report at the latest. New columns
may be added to set intermediary targets (milestones) for the Output and Outcome indicators whenever it is relevant.

- Atinception, the first progress report should include the complete logframe (e.g. including baselines/targets).

- Progress reports should provide an updated logframe with current values for each indicator.

- The final report should enclose the logframe with baseline and final values for each indicator.
The indicative logical framework matrix may evolve during the lifetime of the action depending on the different implementation modalities of this action.
The activities, the expected Outputs and related indicators, targets and baselines included in the logframe matrix may be updated during the implementation of
the action, no amendment being required to the Financing Decision.

The logframe below is intended as guidance for the programme as a whole and is indicative. Given the evolving and iterative nature of the programme, the
logframe may be revised and updated on a yearly basis, subject to guidance from the Sustainable Finance Advisory Hub Steering and Operational Management
Committees.

Results chain: Indicators: Targets: Sources of data Assumptions
Results
1. Climate
A conducive Bonds
environment is built Initiative
for sustainable 1 Volume of data
finance, in order to : : platform
. sustainable finance (green
contribute to . -
Impact (Overall e . flows to low- and Not applicable social and
S mobilize financing - - L
objective) N middle-income sustainabil
for the priorities of . :
! countries. Ity
Global Gateway, in issuances)
support of the 2 Environm
SDGs. ental
Finance
Data
1. Sustainable Number of sustainable 1.1 Hub reportin - The Hub is able to
finance ecosystems | finance policy fr.om Ps ar? q ut?lic receive and handle a
Outcome (Specific are developed in documents (e.g. . SOUTCeS P potentially large
Ob'ective(s)p low- and middle- roadmaps, strategies) Not applicable 1.2 Hub reportin number of requests
) income countries or interoperable friom Ps arFl)d ubglic for services and is
taking into account | sustainable finance SOUTCES P able to efficiently
local contexts while | frameworks (e.g. coordinate and
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promoting sustainable taxonomy, implement
alignment with ESG standards & activities.
international good labels, sustainability- - Country context is
practice and, to the | related disclosure) enabling the
extent possible, developed or adopted. adoption of
building on EU frameworks
frameworks and Number of thematic
standards, to scale bond frameworks
up the mobilisation | and/or issuances
of private capital supported
towards sustainable | Monetary amount of
(infrastructure) thematic bond
investments, in line | frameworks and/or
with the objectives issuances supported
of Global Gateway.
Number of other
innovative financial
2. Thematic bond instruments supported
markets are scaled
up
Public and private
actors develop
and/or To be submitted by
Output 1 operationalise To be submitted by To be submitted | each IP,
relating to sustainable finance | each IP, harmonized to | py each IP, harmonized to the
Outcome frameworks the extent possible extent possible
leveraging, where
applicable, the
EU’s experience.
Number of meetings
of the Forum for EU
sustainable finance Implementing
. . expertise Hub reporting & partners and other
Output 2 Sustainable finance Number of case . S £
’ . To be submitted urvey o stakeholders agree
relating to expertise is shared | o e or number of articipants or to exchange on a
Outcome and lessons learned by each IP, P P g

are exchanged.

participants in
exchange fora from
public or private
institutions that can
give an example of
how they have used

analysis of partner
documents

regular basis on
their experiences
and lessons learnt.
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newly developed
knowledge products
on good practices in
their country to
promote a
transformation to
sustainable finance
systems
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4 IMPLEMENTATION ARRANGEMENTS

4.1 Financing Agreement

| In order to implement this action, it is not envisaged to conclude a financing agreement with partner countries. |

4.2 Indicative Implementation Period

The indicative operational implementation period of this action, during which the activities described in
section 3 will be carried out and the corresponding contracts and agreements implemented, is 60 months from
the date of adoption by the Commission of this Financing Decision.

Extensions of the implementation period may be agreed by the Commission’s responsible authorising officer
in duly justified cases.

4.3 Implementation Modalities

The Commission will ensure that the EU appropriate rules and procedures for providing financing to third
parties are respected, including review procedures, where appropriate, and compliance of the action with EU
restrictive measures.

43,1 Direct Management (Grants)

A part of this action related to output 1 and 2 may be implementation through direct management (grant).

Under the responsibility of the Commission’s authorising officer responsible, the grant may be awarded
without a call for proposals to an international non-governmental organisation (NGO). selected using the
following criteria:

- Experience in providing sustainable finance advisory support to stakeholders in low-and middle-income
countries, as related to Output land 2.

Under the responsibility of the Commission’s authorising officer responsible, the recourse to an award of a
grant with a call for proposals is justified because the action has specific characteristics regarding sustainable
finance requiring a beneficiary with technical competence, specialisation and in-deph understanding of
sustainable finance including relevant local and national sustainable finance contexts: according to art. 195 (f)
of the Financial Regulation.

4.3.2 Direct Management (Procurement)

A part of this action related to outputs 1 and 2 may be implementation through direct management
(procurement).

As part of the governance arrangements of the Hub, a Secretariat has been created which will be responsible
for supporting function (See further 4.7). The secretariat services will be provided through procurement
(service contract).

4.3.3 Indirect Management with an entrusted entity

A part of this action may be implemented in indirect management with entities, which will be selected by the
Commission’s services using the following criteria:

e operational capacity to coordinate and manage EU contributions as well as to coordinate with other
implementing partners.

e experience in providing sustainable finance advisory services to stakeholders in low- and middle-income
countries, as related to Output 1 and 2.
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The implementation by these entities entails the outcome and outputs 1 and 2 to which this modality will
contribute to achieving.

434 Changes from indirect to direct management mode (and vice versa) due to exceptional circumstances
(one alternative second option)

When the modality of indirect management as described in Section 4.3.3 cannot be implemented due to
circumstances outside the Commission’s control, the alternative modality for implementing the above
described activities would be direct management (procurement).

The part of the action under the budget under the budgetary envelope reserved for grants may, partially or
totally and including where an entity is designated for receiving a grant without a call for proposals, be
implemented in indirect management with an entity, which will be selected by the Commission’s services
using the following criteria:

-operational capacity to coordinate and manage EU contributions as well as to coordinate with other
implementing partners.

-experience in providing sustainable finance advisory support to stakeholders in low- and middle-income
countries, as related to Output 1 and 2.

4.4. Scope of geographical eligibility for procurement and grants

The geographical eligibility in terms of place of establishment for participating in procurement and grant
award procedures and in terms of origin of supplies purchased as established in the basic act and set out in the
relevant contractual documents shall apply. The Commission’s authorising officer responsible may extend the
geographical eligibility on the basis of urgency or of unavailability of services in the markets of the countries
or territories concerned, or in other duly substantiated cases where application of the eligibility rules would
make the realisation of this action impossible or exceedingly difficult (Article 28(10) NDICI-Global Europe
Regulation).

4.5. Indicative Budget

Indicative Budget components EU contribution Third-party
(Amount in EUR) contribution
For 2024 (Amount in EUR)

Implementation modalities

Direct management through grants - cf. section 4.3.1 2 000 000 EUR

Direct management through procurement — cf. section 4.3.2 2 100 000 EUR

Indirect management with an entrusted entity — cf. section 4.3.3 11 100 000 EUR 12 000 000 EUR

Evaluation — cf. section 5.2 may be covered by
another Decision

Audit — cf. section 5.3 may be covered by
another Decision

Totals 15200 000 EUR

4.6  Organisational Set-up and Responsibilities

‘The governance arrangements of the Sustainable Finance Advisory Hub have been developed with
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implementing partners and other confirmed and potential donors to the initiative. These governance
arrangements allow for the participation of a wide variety of stakeholders, including the Commission, the
other donors, the implementing partners themselves, partner country representatives as well as civil society.
As part of the governance arrangements of the Hub, a Secretariat has been created which will be responsible
for:

e overseeing implementation, acting upon the request from partner country stakeholders and distributing the
work among the members of the Hub;

o strategic planning, preparing meetings of the Hub’s governance structure, develop work plan and strategy;

¢ organising knowledge management and policy discussions, supporting the strategic Forum for sustainable
finance expertise;

o facilitating contact between (a pool of) implementation experts, Hub implementing partners, the European
Commission and other donors;

o targeted awareness raising to stakeholders in low- and middle-income countries to generate demand for the
Hub.

As part of its prerogative of budget implementation and to safeguard the financial interests of the Union, the
Commission will participate in the governance structures set up for governing the implementation of the action

5 PERFORMANCE MEASUREMENT

5.1 Monitoring and Reporting

The day-to-day technical and financial monitoring of the implementation of this action will be a continuous
process, and part of the implementing partner’s responsibilities. To this aim, the implementing partner shall
establish a permanent internal, technical and financial monitoring system for the action and elaborate regular
progress reports (not less than annual) and final reports. Every report shall provide an accurate account of
implementation of the action, difficulties encountered, changes introduced, as well as the degree of
achievement of its results (Outputs and direct Outcomes) as measured by corresponding indicators, using as
reference the logframe matrix (for project modality) and the partner’s strategy, policy or reform action plan list
(for budget support).

The Commission may undertake additional project monitoring visits both through its own staff and through
independent consultants recruited directly by the Commission for independent monitoring reviews (or
recruited by the responsible agent contracted by the Commission for implementing such reviews).

Roles and responsibilities for data collection, analysis and monitoring:
The implementing partner(s) for this action will be responsible for the data collection, analysis and monitoring
of the indicators described in section 3.

This will not require additional resources beyond those already included in the action. The data collection and
analysis will in turn be verified by the Directorate-General for International Partnerships.

All monitoring and reporting shall assess how the action is considering the principle of gender equality.
Indicators shall be disaggregated at least by sex and as possible by age.

5.2 Evaluation

Having regard to the nature of the action, an evaluation will not be carried out for this action or its
components.

In case an evaluation is not planned, the Commission may, during the implementation, decide to undertake
such an evaluation for duly justified reasons either on its own decision or on the initiative of the partner.

The evaluation reports may be shared with the partners and other key stakeholders following the best practice
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of evaluation dissemination. The implementing partner and the Commission shall analyse the conclusions and
recommendations of the evaluation and, where appropriate, apply the necessary adjustments.

The financing of the evaluation may be covered by another measure constituting a Financing Decision.

5.3 Audit and Verifications

Without prejudice to the obligations applicable to contracts concluded for the implementation of this action,
the Commission may, on the basis of a risk assessment, contract independent audit or verification assignments
for one or several contracts or agreements.

6 STRATEGIC COMMUNICATION AND PUBLIC DIPLOMACY

The 2021-2027 programming cycle will adopt a new approach to pooling, programming and deploying
strategic communication and public diplomacy resources.

In line with the 2022 “Communicating and Raising EU Visibility: Guidance for External Actions”, it will
remain a contractual obligation for all entities implementing EU-funded external actions to inform the relevant
audiences of the Union’s support for their work by displaying the EU emblem and a short funding statement as
appropriate on all communication materials related to the actions concerned. This obligation will continue to
apply equally, regardless of whether the actions concerned are implemented by the Commission, partner
countries, service providers, grant beneficiaries or entrusted or delegated entities such as UN agencies,
international financial institutions and agencies of EU member states.

However, action documents for specific sector programmes are in principle no longer required to include a
provision for communication and visibility actions promoting the programmes concerned. These resources
will instead-be consolidated in Cooperation Facilities established by support measure action documents,
allowing Delegations to plan and execute multiannual strategic communication and public diplomacy actions
with sufficient critical mass to be effective on a national scale.
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https://international-partnerships.ec.europa.eu/knowledge-hub/communicating-and-raising-eu-visibility-guidance-external-actions_en

Appendix 1 REPORTING IN OPSYS

A Primary Intervention (project/programme) is a coherent set of activities and results structured in a logical
framework aiming at delivering development change or progress. Identifying the level of the primary
intervention will allow for:

Articulating Actions or Contracts according to an expected chain of results and therefore allowing them to
ensure efficient monitoring and reporting of performance;

Differentiating these Actions or Contracts from those that do not produce direct reportable development
results, defined as support entities (i.e. audits, evaluations);

Having a complete and exhaustive mapping of all results-bearing Actions and Contracts.

Primary Interventions are identified during the design of each action by the responsible service (Delegation or
Headquarters operational Unit).

The level of the Primary Intervention chosen can be modified (directly in OPSY'S) and the modification does
not constitute an amendment of the action document.

The intervention level for the present Action identifies as (tick one of the 4 following options):

Action level

Single action Present action: all contracts in the present action
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